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COMPANY HIGHLIGHTS

2003 has shown an encouraging improvement both in terms of a return 
a return to profitability and improving order activity and sales revenue.

Implementation of the strategic review is showing positive benefits in 
focused a more focused sales effort and significant cost savings.

> New order intake in 2003 was £15.6m (2002: £14.2m) and the Group’s
order book stood at £17.9m at 30 June 2003 (2002: £15.5m).

> Revenues increased in the period by £2.7m.

> Densitron Internet Technologies Limited sold in the period.

> Group operating profit for the period was £0.2m (2002: loss of £2.9m).

> Increase in gross margins to 38.5% (2002: 35.9%).

> 24.1% reduction in administrative expenses to £5.5m (2002: £7.2m).

FINANCIAL HIGHLIGHTS

6 months to 6 months to
30th June 2003 30th June 2002

Unaudited Unaudited
£m £m

Revenue 14.7 12.0 

Group operating profit/(loss) 0.2 (2.9)

Loss before taxation (6.0) (2.8)

Loss per share (21.39)p (11.05)p

Order book 17.9 15.5
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CHAIRMAN’S STATEMENT

The Group has made progress along the
necessary path to restructuring the
organisation into a form more appropriate 
for the size and needs of the business. The
Group sold its loss making internet subsidiary
in June 2003 for a nominal consideration and
has recently completed a move to the AIM
market. More remains to be done although
this process has begun to deliver cost
savings. A flatter reporting structure has
improved the speed of decision-making and
execution. In order to accelerate the
restructuring process our Chief Executive, 
Mr David McQuiggan plans to relocate from
Densitron America to Group HQ at Biggin Hill.

DIVISIONAL PERFORMANCE
Displays
Sales in our displays business have
increased by 5% compared with 2002 1st
half. Whilst this improvement is encouraging
it is short of our expectation principally due 
to the ongoing weakness in the US and
European manufacturing sectors. We will
continue to leverage our knowledge, track
record and global footprint to exploit business
potential whilst continuing control of costs.

Hitech Electronics Corporation
Hitech continues to grow profitably. As a
manufacturer of display modules Hitech is a
key source of product for the Group and local
Taiwanese markets. Hitech also manufactures
and markets a successful range of Human
Machine Interface devices that are sold to 
the capital equipment markets in Taiwan and
China. The expansion in manufacturing in
China is a key contributor to the ongoing
growth at Hitech. 

Public Information Displays
Significant changes have been made to
improve manufacturing processes at
Ferrograph, our public information displays
unit. Some substantial orders give us
confidence and particular enthusiasm for 
its future potential.

Computers
Despite the recently announced setback
regarding the cancellation of a contract to
supply computer boards to a major Japanese
customer, we believe there should be a
worthwhile opportunity in the next generation,
Connectbus® II, specialist computer boards in
the gaming market. The first prototypes of
Connectbus® II were produced in the 3rd
Quarter and launched at the prestigious 
G2E gaming show in Las Vegas this month.

VBest Electronics Co. Limited
VBest production of Liquid Crystal Displays
(LCDs) is now based on two core
technologies; Twisted Nematic (TN)
monochrome LCDs manufactured in low
cost facilities in Dong Guan, China and
monochrome Super Twisted Nematic (STN)
and Colour Super Twisted Nematic (CSTN)
manufactured at state of the art facilities in
Kun Shan, China.



Sales and production of the older technology
TN LCDs continues to be very strong with the
current facility running at full capacity. Sales
and production of STN and CSTN is running
behind expectation. Manufacturing and
process difficulties have delayed new product
orders and therefore overall profits are less
than expected and lower than for the
corresponding period of 2002. We believe the
new products have good potential once
these problems are resolved.

FINANCIAL RESULTS
The Group’s underlying financial performance
has shown significant improvement with sales
in the six months to 30th June 2003 up 22.0%
to £14.7 million (2002 1st half: £12.0 million)
and profit on ordinary activities before taxation
of £6,000, excluding the £6.0 million charge
relating to the impairment of VBest goodwill
(2002 1st half: £2.8 million loss).

For the first half the Group achieved
improved gross profit margins of 38.5% (2002
1st half: 35.9%) and administrative expenses
were reduced by 24.1% to £5.5 million (2002
1st half: £7.2 million).

The net loss per share excluding the charge
relating to the impairment of the VBest
goodwill was 2.86p. Including the impairment
charge the net loss per share was 21.39p
(2002 1st half: 11.05p loss per share).

Auditors
The Group announced the appointment of
Deloitte & Touche LLP, as auditors and
advisors, on 12th August 2003. The interim
results published in this document have been
reviewed by the new auditors.

Design and Development
The Group has changed its accounting policy
for design and development expenditure to
better align itself with current industry
standard practice. Previously commercial
development expenditure for specific
products was capitalised, and written off
over the shorter of the estimated period of
sale of that product and five years. The policy
is now to write off all such expenditure as
incurred. Comparatives have been amended

accordingly. This has resulted in reductions in
intangible fixed assets as at 30th June 2002
and administrative expenses for the six
months ended 30th June 2002 of £1,430,000
and £692,000 respectively and reductions in
intangible fixed assets as at 31st December
2002 and administrative expenses for the
year ended 31st December 2002 of £1,171,000
and £951,000 respectively. The impact of this
change in policy in the current period has
been a reduction in administrative expenses
of £203,000.

Impairment Review of VBest
In line with FRS 10 the Group has performed
regular impairment reviews of the goodwill
related to its investment in VBest Electronics
Limited. The methodology that the Directors
use is consistent with FRS 11 and values the
goodwill by reference to the forecast future
income generated by VBest discounted to a
present value at a rate reflecting the cost of
borrowing and the risk associated with the
investment. The discount rate used, after
taking professional advice, at 30th June 2003
is 15.3%; this discount factor is considerably
higher than the Group’s marginal cost of
borrowing.

Using the above methodology and discount
rate the value of the Group’s investment in
VBest is calculated to be £6,938,000 compared
to a carrying value including goodwill of
£12,920,000. The Group’s financial results
have been adjusted to reflect this change in
valuation and a goodwill impairment charge 
of £5,982,000 has been recorded in the profit
and loss account for the six months to 30th
June 2003.

It should be noted that this non-cash
adjustment has had no effect on the
underlying financial position of VBest and the
Board of Directors remain of the opinion that
the investment in VBest is sound. Should 
VBest perform in line with current expectations
we anticipate that its eventual potential
flotation value will be higher than that indicated
by the impairment review.
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CHAIRMAN’S STATEMENT
CONTINUED
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FUTURE RIGHTS ISSUE
The Group has made progress in restructuring
and in focusing on its core business areas.
Further opportunities have been identified to
improve the Group’s position and profitability
through new product offerings and a further
reduction in administrative expenses. To allow
the Group to realise these opportunities the
Directors have recognised the need to raise
additional finance and are pleased to announce
that a prospectus will shortly be sent to
shareholders with details of a rights issue that
will be fully underwritten. It is expected that
the rights issue will raise approximately £2
million for the Company through the offer to
shareholders to subscribe to two new ordinary
shares for every three ordinary shares held, at
a price of 10p per share.

As explained in more detail in note 1 to the
interim report, from 1st July 2003 the Group
was in breach of the bank covenants set out
in its UK banking facilities. The Company is in
active discussion with its UK bankers regarding
the future level of facilities required and the
covenants that should be attached to those
facilities. The Board is confident of a
satisfactory conclusion to those discussions,
particularly in light of the additional funds that
will be made available to the Group following
the proposed rights issue. 

OUTLOOK
Market conditions in Europe and the US
continue to be uncertain and challenging, 
but there is a good level of enquiries and
opportunities. In Asia, Hitech in particular 
is performing well and trading is at
satisfactory levels.

The Group remains focused on delivering
increasing value to our customers and
shareholders through the design,
development and delivery of display
technologies and related electronics.

Phil Lawler
Chairman
25 September 2003
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CONSOLIDATED PROFIT AND LOSS ACCOUNT 
FOR THE SIX MONTHS ENDED 30TH JUNE 2003 

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

Note £000 £000 £000 

TURNOVER 2 14,669 12,026 25,489 

Cost of sales* 3 (9,017) (7,710) (15,791)

GROSS PROFIT 2 5,652 4,316 9,698 

Distribution costs (47) (51) (131)

Administrative expenses* 3 (5,478) (7,220) (14,014)

Other operating income 67 70 123 

GROUP OPERATING PROFIT/(LOSS) 2 194 (2,885) (4,324)

Share of associates’ operating profits 102 324 541

Impairment of goodwill relating to associate (5,982) – –

(5,880) 324 541

TOTAL OPERATING LOSS (5,686) (2,561) (3,783)

Group net interest payable (290) (267) (559)

Share of associates’ interest receivable/(payable) – 17 (1)

Total net interest payable (290) (250) (560)

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (5,976) (2,811) (4,343)

Tax on loss on ordinary activities 4 (309) (330) (374)

LOSS ON ORDINARY ACTIVITIES AFTER TAXATION (6,285) (3,141) (4,717)

Minority interests – equity (619) (415) (756)

LOSS FOR THE FINANCIAL PERIOD (6,904) (3,556) (5,473)

Basic and diluted loss per share  5 (21.39)p (11.05)p (17.25)p 

All activities arise from continuing operations.

* Cost of sales and administrative expenses include amounts of £700,000 and £1,519,000 respectively for the six months 
to 30th June 2002 and amounts of £775,000 and £2,120,000 respectively for the year to 31st December 2002, relating 
to exceptional items. Further details are provided in note 3.
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CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE SIX MONTHS ENDED 30TH JUNE 2003 

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

£000 £000 £000 

Loss for the period (6.976) (3,784) (5,832)

Profit for the period in associated undertakings 72 228 359 

Exchange adjustments (207) (60) (959)

Dilution in shareholding in associate – (260) (260)

Total recognised losses for the period (7,111) (3,876) (6,692)

Note on prior period adjustment 

Total recognised losses for the period as above (7,111)

Prior period adjustment (see note 1) (1,171)

Total losses recognised since the last annual report (8,282)

RECONCILIATION OF MOVEMENTS IN CONSOLIDATED SHAREHOLDERS’ FUNDS 
For the six months ended 30th June 2003

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

£000 £000 £000 

Total recognised losses relating to the period (7,111) (3,876) (6,692)

Share issue proceeds 25 – – 

Decrease in equity shareholders’ funds (7,086) (3,876) (6,692)

Opening equity shareholders’ funds –
as previously reported 13,675 21,318  21,318 

prior period adjustment (1,171) (2,122) (2,122)

as restated 12,504 19,196 19,196

Closing equity shareholders’ funds 5,418 15,320 12,504
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SUMMARISED CONSOLIDATED BALANCE SHEET
AS AT 30TH JUNE 2003 

30th June 31st December 
2002 2002 

30th June Unaudited Audited 
2003 restated restated 

Unaudited (see note 1) (see note 1)
£000 £000 £000 

FIXED ASSETS 

Intangible assets 373 402 391

Tangible assets 2,325 2,999 2,749

Investments 7,022 13,988 13,412

9,720 17,389 16,552

CURRENT ASSETS 

Stocks 4,577 4,635 3,937

Debtors – due in less than one year 5,165 5,626 4,329

Debtors – due in more than one year 580 274 592

Cash at bank and in hand 2,288 3,928 4,576

12,610 14,463 13,434

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR (11,123) (12,129) (11,691)

NET CURRENT ASSETS 1,487 2,334 1,743

TOTAL ASSETS LESS CURRENT LIABILITIES 11,207 19,723 18,295

CREDITORS: AMOUNTS FALLING DUE 
AFTER MORE THAN ONE YEAR (1,932) (519) (2,023)

PROVISIONS FOR LIABILITIES AND CHARGES (419) (430) (290)

NET ASSETS 8,856 18,774 15,982

CAPITAL AND RESERVES (EQUITY SHAREHOLDERS’ FUNDS) 5,418 15,320 12,540

EQUITY MINORITY INTERESTS 3,438 3,454 3,478

8,856 18,774 15,982
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SUMMARISED CONSOLIDATED CASH FLOW STATEMENT 
FOR THE SIX MONTHS ENDED 30TH JUNE 2003 

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

Note £000 £000 £000 

Net cash outflow from operating activities  a (787) (1,404) (330)

Returns on investment and servicing of finance (509) (1,021) (1,303)

Tax paid (99) (88) (292)

Capital expenditure and financial investment 30 (236) (179)

Acquisitions and disposals – (125) (125)

Equity dividends paid – (148) (148)

Financing b (72) (205) 1,556

DECREASE IN CASH b,c (1,437) (3,227) (821)

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE 2003

a RECONCILIATION OF OPERATING PROFIT/(LOSS) TO NET CASH OUTFLOW
FROM OPERATING ACTIVITIES 

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

£000 £000 £000 

Group operating profit/(loss) 194 (2,885) (4,324)

Amortisation and impairment of intangible assets 18 430 448 

Depreciation and impairment of tangible fixed assets 330 295 496 

Loss/(profit) on sale of fixed assets 26 – (14)

Loss on disposal and impairment of investments 27 639 737 

(Increase)/decrease in stock (690) 677 833 

(Increase)/decrease in debtors (985) (337) 323 

Increase/(decrease) in creditors 219 (547) 862
Increase in provisions for liabilities and charges 129 430 290
Currency adjustments (55) (106) 19 

NET CASH OUTFLOW FROM OPERATING ACTIVITIES (787) (1,404) (330) 

Included in the net cash outflow from operating acivities is a cash outflow of £231,000 (six months 
to 30th June 2002 – £98,000, year to 31st December 2002 - £371,000) relating to exceptional items. 
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NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE 2003 CONTINUED

b RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT 

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

£000 £000 £000 

CHANGE IN CASH (1,437) (3,227) (821)

Cash outflow/(inflow) from decrease/(increase) in debt
and lease financing 98 205 (1,556)

CHANGE IN NET DEBT FROM CASH FLOWS (1,339) (3,022) (2,377)

Inception of finance leases – (71) (209)

Exchange movements (19) 22 (266)

CHANGE IN NET DEBT (1,358) (3,071) (2,852)

OPENING NET DEBT (3,044) (192) (192)

CLOSING NET DEBT (4,402) (3,263) (3,044)

c ANALYSIS OF NET DEBT 

1 January Cash Exchange  30 June
2003 Flow movements 2003
£000 £000 £000 £000

Cash at bank and in hand 4,576 (2,222) (66) 2,288 

Bank overdraft (5,160) 785 44 (4,331)

NET CASH (584) (1,437) (22) (2,043)

Loans (2,186) 22 3 (2,161)

Finance leases (274) 76 – (198)

BORROWINGS (2,460) 98 3 (2,359)

NET DEBT (3,044) (1,339) (19) (4,402)
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1 INTERIM REPORT 
The interim report was approved by the Board on 25th September 2003. With the exception of the
change in accounting policy regarding development costs discussed below, it has been prepared
using accounting policies that are consistent with those adopted in the statutory accounts for the year
ended 31st December 2002.

The results for the year ended 31st December 2002 are based on the full accounts as adjusted for the
items discussed below. The full accounts for the year ended 31st December 2002, on which the
Group’s auditors made an unqualified report which did not contain statements under s.237 (2) or (3)
of the Companies Act 1985, have been delivered to the Registrar of Companies.

Going Concern
The Company has been in breach of certain of the financial covenants contained in its UK banking
facilities and had obtained appropriate waivers of such breaches at 30th June 2003. The Company
continues to be in breach of these financial covenants from 1st July 2003, however, based on
discussions with the Group’s UK bankers in light of the current and forecast trading conditions and
cash flow requirements and the proposed Rights Issue the Directors believe that the Group’s UK
bankers will continue to make sufficient facilities available. The Group’s financial position will be
enhanced by the proposed Rights Issue which is underwritten and is expected to raise approximately
£1.8 million net of costs. This Rights Issue is subject to shareholder approval which is of its nature
uncertain at this time but which the Directors anticipate will be forthcoming. Accordingly, the Group
continues to classify certain of its UK borrowings as non-current liabilities and the Directors consider 
it appropriate to prepare the interim report on the going concern basis. The interim report does not
include any adjustments that would result from the inability of the Company to secure sufficient
financial resources to enable the Group to operate as a going concern, including a withdrawal of
support by the Group’s bankers or a failure to obtain shareholder approval for the Rights Issue.

The following changes have been made to comparative information.

1. The Group has changed its accounting policy for design and development expenditure to better
align itself with current industry standard practice. Previously commercial development
expenditure for specific products was capitalised, and written off over the shorter of the estimated
period of sale of that product and five years. The policy is now to write off all such expenditure as
incurred. Comparatives have been amended accordingly. This has resulted in reductions in
intangible fixed assets as at 30th June 2002 and administrative expenses for the six months ended
30th June 2002 of £1,430,000 and £692,000 respectively and reductions in intangible fixed assets
as at 31st December 2002 and administrative expenses for the year ended 31st December 2002 
of £1,171,000 and £951,000 respectively. The impact of this change in policy in the current period
has been a reduction in administrative expenses of £203,000.

2. Certain profit and loss account comparatives have been restated as a result of the
reclassification of exceptional costs of £2,219,000 (previously £2,749,000 before the impact of 
the change in accounting policy discussed above) for the six months to 30th June 2002 and of
£2,895,000 (previously £3,533,000 before the impact of the change in accounting policy discussed
above). These costs were previously reported as a separate profit and loss account line item and
have been reclassified to cost of sales and administrative expenses as described on the face of
the profit and loss account.

NOTES TO THE INTERIM STATEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE 2003 
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3. Certain comparatives within note a to the consolidated cash flow statement have been
amended. Previously the impact of exceptional items was shown as a separate line item within 
the note. Amounts have been reclassified to show the impact of the exceptional items within the
relevant standard headings.

4. An amount of £430,000 has been reclassified from creditors: amounts falling due after one 
year to provisions for liabilities and charges at 30th June 2002. This reclassification relates to 
the provision for post retirement benefits and has been made to achieve consistency with the
treatment adopted at 31st December 2002 and 30th June 2003.

2 SEGMENTAL ANALYSIS

6 months to 6 months to Year to
30th June 30th June 31st December 

2003 2002 2002
Unaudited Unaudited Audited

£000 £000 £000

TURNOVER BY GEOGRAPHICAL LOCATION

United Kingdom and Europe 7,421 5,286 11,372 

United States of America 3,214 3,145 6,120 

Japan and Asia 4,034 3,595 7,997 

14,669 12,026 25,489 

TURNOVER BY RESIDENCE OF CUSTOMER 

United Kingdom 3,834 2,122 4,933 

United States of America 3,331 3,053 5,734 

Japan 568 327 1,226 

Continental Europe 3,536 3,522 7,024 

Asia 3,099 2,738 5,878 

Rest of the world 301 264 694 

14,669 12,026 25,489 

TURNOVER BY CLASS OF BUSINESS 

Display related products  7,104 6,742 13,601 

Computer products  4,290 4,011 8,435 

Public information displays 2,559 239 1,514 

Electro-mechanical products 716 1,034 1,939 

14,669 12,026 25,489 

NOTES TO THE INTERIM STATEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE 2003 CONTINUED
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2 SEGMENTAL ANALYSIS continued

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

£000 £000 £000 

GROSS PROFIT BY CLASS OF BUSINESS 

Display related products 2,993 3,125 6,030 

Computer products 1,682 737 2,348 

Public information displays 721 80 637 

Electro-mechanical products 256 374 683 

5,652 4,316 9,698 

OPERATING PROFIT/(LOSS) BY GEOGRAPHICAL LOCATION 

United Kingdom and Europe (738) (3,258) (4,912)

United States of America (25) (70) (127)

Japan and Asia 957 443 715

194 (2,885) (4,324)

3 EXCEPTIONAL ITEMS 

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

£000 £000 £000 

WITHIN COST OF SALES

Write down of stock – 700 775

WITHIN ADMINISTRATIVE EXPENSES

Write off of goodwill – 352 352 

Write off and provisions against investments – 111 111 

Write down of investments – 528 635 

Restructuring costs – 98 732 

Provision for post retirement benefits – 430 290 

– 1,519 2,120 
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4 TAX ON ORDINARY ACTIVITIES 

6 months to 6 months to Year to
30th June 30th June 31st December 

2003 2002 2002
Unaudited Unaudited Audited

£000 £000 £000

UNITED KINGDOM

Corporation tax at 30% – – – 

Adjustment in respect of prior years 3 – (5)

3 – (5)

FOREIGN TAX 

Current taxation 276 226 304 

Adjustment in respect of prior years – – (112)

Currrent taxation 276 226 192 

Deferred Taxation – – 6 

Total foreign tax 276 226 198 

Share of associates’ taxation 30 104 181 

Charge for the period 309 330 374 

5 LOSS PER SHARE 

6 months to Year to 
30th June 31st December 

6 months to 2002 2002 
30th June Unaudited Audited 

2003 restated restated 
Unaudited (see note 1) (see note 1)

£000 £000 £000 

These have been calculated on losses of: (6,904) (3,556) (5,473)

The weighted average number of shares used was: 

Basic and diluted 32,270,019 32,170,038 32,170,038 

NOTES TO THE INTERIM STATEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE 2003 CONTINUED
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Introduction
We have been instructed by the Company to review the financial information for the six months ended
30th June 2003 which comprises the consolidated profit and loss account, the consolidated balance
sheet, the consolidated statement of total recognised gains and losses and the consolidated cash 
flow statement and related notes 1 to 5 together with the reconciliation of movements in consolidated
shareholders’ funds and the notes a to c to the consolidated cash flow statement. We have read the
other information contained in the interim report and considered whether it contains any apparent
misstatements or material inconsistencies with the financial information.

This report is made solely to the Company, in accordance with Bulletin 1999/4 issued by the Auditing
Practices Board. Our work has been undertaken so that we might state to the Company those matters
we are required to state to them in an independent review report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company, for our review work, for this report, or for the conclusions we have formed.

Directors’ Responsibilities
The interim report, including the financial information contained therein, is the responsibility of, 
and has been approved by, the Directors. The Directors are also responsible for ensuring that the
accounting polices and presentation applied to the interim figures are consistent with those applied
in preparing the preceding annual accounts except where any changes, and the reasons for them,
are disclosed.

Review Work Performed
We conducted our review in accordance with guidance contained in Bulletin 1999/4 issued by the
Auditing Practices Board for use in the United Kingdom. A review consists principally of making
enquiries of group management and applying analytical procedures to the financial information and
underlying financial data and, based thereon, assessing whether the policies and presentation have
been consistently applied, unless otherwise disclosed. A review excludes audit procedures such as
tests of controls and verification of assets, liabilities and transactions. It is substantially less in scope
than an audit performed in accordance with United Kingdom auditing standards and therefore
provides a lower level of assurance than an audit. Accordingly we do not express an audit opinion 
on the financial information.

Going Concern
In arriving at our review conclusion, we have considered the adequacy of the disclosures made in
note 1 to the interim report concerning the uncertainty as to the ability of the Company to secure
sufficient financial resources to enable the group to operate as a going concern, including
continuation of financial support by the Group’s bankers and the uncertainty regarding shareholder
approval of the proposed rights issue. In view of the significance of this uncertainty, we consider that
it should be drawn to your attention, but our review conclusion is not qualified in this respect.

Review Conclusion
On the basis of our review we are not aware of any material modifications that should be made to 
the financial information as presented for the six months ended 30th June 2003. 

Deloitte & Touche LLP
Chartered Accountants
Crawley

25th September 2003
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