DENSI TRON TECHNOLOG ES PLC
('Densitron' or the 'Goup')

ANNOUNCEMENT OF | NTERI M RESULTS FOR THE SI X MONTH PERI OD TO 30 JUNE 2005

Hi ghlights
The G oup has continued with its strategy of concentrating on its core products
and di sposing of non core assets. Trading in the first half has proved
difficult but orders in the core business have grown and sone i nportant
contracts have been signed with major Custoners.

* Significant investnment made in product devel opnent and marketi ng.

* New order intake on continuing business increased by £2m over second hal f
of 2004.

* Significant new orders deliverable in 2006.

* Htech sold in the half generating a book profit of £1.6m A further share
is due in 2006 based on Hitech's 2005 net profit.

* Substantially all of the minority interests elimnated in the period.
* Earnings per share 0.94p (0.22p loss per share in second half of 2004).

Fi nanci al hi ghlights on continuing operations

6 nonths to 6 nonths to

30t h June 2005 30t h June 2004

Cont i nui ng Cont i nui ng

Unaudi t ed Unaudi t ed

£m £m

Revenue 9.2 10. 4
Qperating | oss (0.9) (0.3)
Profit before taxation 0.6 -
Ear ni ngs/ (1 oss) per share 0.89p (0.19)p
Order book 9.8 7.9

Chairman' s St at enent

The first half of 2005 has been a particularly challenging period for the G oup
wi th a nunber of changes to the Board, the sale of Hitech El ectronics
Cor porati on and ongoi ng trading issues.

The G oup's continuing operations made an operating loss in the first half of
2005 amounting to £857,000 contrasting with a loss in the first half of 2004 of
£257,000 and profit in the second half of 2004 of £255,000. The increased
operating | osses are attributable to the fall off in Densitron Gam ng Conputer
shi pment s.

New orders booked by the continuing operations amunted to £11.5m conpared wi th
£8.1min the first half of 2004 and £9.5min the second half of 2004. The order
book for continuing operations has grown by £2.3min the first half of the
year. However, the margins on these orders have been significantly |less than
2004.



Managenment Structure

In April Phil Lawl er resigned as Executive Chairman and Director of the Conpany
along with Steve Wells and Colin Bonsey. | joined the Board as the interim

Chai rman on 24th May 2005 and Richard Lane was appoi nted, as non-executive
Director, on 1st July 2005. It is nmy intention to refocus managenent's
attention to the scope and requirenments of a smaller conpany where
entrepreneurial flair in marketing and technol ogy are paranount and strict cash
managenment and accountability with fast execution are critical

Densitron will in future be organi sed on a divisional basis covering the three
product groups of Densitron Display Solutions, Densitron Gam ng (previously
know as Display Conputers) and Ferrograph Public Information Displays. Each
division will be |led by a Managing Director who will be responsible for al
aspects of the business. The divisional managing directors will report to the
Chi ef Executive O ficer who will be responsible for the overall devel opnent of
the Goup. I amin the final stages of appointing a CEO and am pl eased to
confirmthat there is a rich talent pool within Densitron fromwhomthe

di vi sional managing directors will be appointed.

Densitron Gam ng

The Densitron Gam ng division benefited fromthe sale of |egacy products to a
customer in Japan in 2004. 2005 has suffered fromthe [ate introduction of new
products. The lack of an effective Head for this business has hindered the
devel opnent of this exciting product group. This represents a significant

m ssed opportunity. As a result of this sales have reduced by 66% conmpared wi th
the sane period in 2004 and 45% on the second half of 2004.

The appoi ntnent of a new Managing Director will allow this business to attain
its obvious potential. A new product, DPX116, has been devel oped using a new
fast track process and will be released in the second half of 2005. This
product is significantly nore advanced than any other product ainmed at this
mar ket and has received a favourable reception frompotential custoners.

Densitron Display Sol utions

The Densitron Display Sol utions business has beconme de-focussed in the recent
past. The UK has concentrated on providing conplete solutions for customers;
ot her | ocations have pursued different strategies ranging fromdistribution of
branded di splays to the sale of custom sed displays to niche markets. The new
MD for this division will be charged with rationalising strategy to focus on
busi ness where Densitron can excel and deliver long termmargin inprovemnent.

Sales in the period have increased by 3% conpared with the sane period in 2004
but have fallen by 8% in conparison with the second half of 2004. As a result
of the sale of Htech El ectronics Corporation the margin percentage achi eved
has fallen from44% for 2004 to 35%

Ferrograph Public Information Displays

Sales for the period are up on the first half of 2004 by 2% and up on the
second half of 2004 by 50% This business is cyclical and 2005 will be no
different.

W remain a | eader in the Bus Sector but have seen a contraction in the Cal
Centre sector. A nunber of marketing initiatives have been carried out but we
are unlikely to see a return on these this year. The rail sector has conti nued
to be a difficult sector for Ferrograph to penetrate but to that end we have
recruited an experienced sal es manager froma conpetitor with a wealth of
experience in the industry.

Al t hough much progress has been made with this business there is still a
significant gap to be bridged before it attains profitability. The new Managi ng
Director for Ferrrograph will be charged with devel oping top |line growh, at
good margi ns, through offering excellent products, service and delivery.

VBest El ectronics Ltd

As announced in the 2004 Annual Report we are treating the investment in and



our relationship with VBest separately. VBest has continued to struggle with
achieving the quality required for displays in the Wst and has experienced
consi derabl e yield problens that have inpacted on deliveries to Densitron
has resulted in considerable stock wite offs at VBest and consequently
Densitron's share of VBest's profits in the first half of 2005 has been
mnimal. During the first half of 2005 VBest changed its senior managenent and
t he new managenent is far nore focussed on trying to inprove the quality of
product manufactured. Due to the ongoing problens within nmanufacturing it is
unlikely that VBest will proceed to a full Taiwanese Stock Exchange listing in
the near future.

Thi s

H tech El ectronics Corporation

Densi tron announced on 22 March 2005 the sale of its share in Htech El ectonics
Corporation to Beijer Electronics AB for an initial paynment of £4. 1mwith a

further paynent of 22.5% of 2005 net

profit due in 2006. This generated a book

profit of £1.6m Hitech remains as a valued supplier to the G oup under an

excl usi ve agreenent to sell

H tech Liquid Crysta

Di spl ays in Europe,

Japan and

North and South America. The funds generated by the sal e have enabl ed the G oup
to reduce its borrowi ngs and provide funds for devel opnment of new products.

CQut | ook

Mar ket conditions remain chall engi ng but the order
focus and the continued investnent
basis to bring the Conpany back to operating profitability. The Conpany

base in its Bal ance Sheet and the Board is mndfu

benefits froma strong asset
of its obligation to maxi m se val ue for sharehol ders.

Ral ph Baber
Chai r man
30 Septenber 2005

in marketing and technol ogy will

CONSOLI DATED PROFI' T AND LOSS ACCOUNT

for the six nonths ended 30 June 2005

book has inproved. The new
formthe

6 nont hs 6 nont hs 6 nont hs 6 nont hs Year
to to to to to 31
30 June 30 June 30 June 30 June Decenber
2005
2005 2005 2004 2004
Cont i nui ng Di sconti nued Tot al
Unaudi t ed Unaudi t ed Tot al Tot a
Unaudi t ed Unaudi t ed
£' 000 £' 000 Audi t ed
£' 000 £' 000
£' 000
TURNOVER 9, 195 1, 221 10, 416 13, 588 26, 085
Cost of sal es (6, 229) (538) (6, 767) (7,862) (15, 161)
GRCSS PROFI T 2, 966 683 3, 649 5,726 10, 924
Distribution costs (56) - (56) (58) (138)
Adm ni strative (3,776) (534) (4, 310) (5,092) (9, 648)
expenses
O her operating 9 10 19 52 228

i ncome



GROUP OPERATI NG
(LOSS) / PROFI T

Shar e of
associ at es'
operating profit

Profit on di sposal
of shares in
associ ate

Profit/(loss) on
sal e of subsidiary

PROFI T ON ORDI NARY
ACTI VI TI ES BEFORE
| NTEREST

| nt er est
recei vabl e and
simlar incone

I nterest payabl e
and simlar
char ges

PROFI T ON ORDI NARY
ACTI VI TI ES BEFORE
TAXATI ON

Tax on profit on
ordi nary
activities

PROFI T ON ORDI NARY
ACTIVITI ES AFTER
TAXATI ON

Mnority interests
- equity

PROFI T FOR THE
FI NANCI AL PERI OD

Basic and diluted
ear ni ngs per share

(857)

44

44

1, 608

795

26

(189)

632

(28)

604

(29)

575

0. 89p

159

159

(1)

158

(39)

119

(87)

32

0. 05p

STATEMENT OF RECOGNI SED GAI NS AND LOSSES

for the 6 nonths ended 30 June 2005

6 nonths to
30 June
2005
Unaudi t ed

698

44

44

1, 608

954

26

(190)

790

(67)

723

(116)

607

0. 94p

6 nont hs
to 30 June
2004
Unaudi t ed

628 1, 366
409 372
96 94
505 466

- (28)

1, 133 1, 804
1 33
(218) (515)
916 1, 322
(349) (522)
567 800
(427) (797)
140 3
0.22p 0. 00p
Year to 31

Decenber

2004

Audi t ed



Profit/(loss) for the period

Associ at ed undertakings' profit for
the financial period

Dilution of shareholding in
associ ate

For ei gn exchange adj ustnents

SUMVARI SED CONSOLI DATED BALANCE SHEET

as at 30 June 2005

FI XED ASSETS
I nt angi bl e assets
Tangi bl e assets

| nvest nent s

CURRENT ASSETS
St ocks
Debtors - due in nore than one year

Debtors - due in |less than one year

Cash at bank and in hand

CREDI TORS: AMOUNTS FALLI NG DUE
W TH N ONE YEAR

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LI ABI LI TI ES

£000

569

38

230

837

30 June
2005
Unaudi t ed

£000

197
486
6,917

7,600

1, 505

567
3,489
4, 056
2,158

7,719

(7, 050)

669

8, 269

£000

(147)

287

(109)

31

30 June
2004
Unaudi t ed

£000

191
1, 859
6, 784

8,834

3,618

451
6, 977
7,428
2, 846

13, 892

(10, 943)

2,949

11, 783

£000

(142)

145

(8)

(226)

(231)

31 Decenber
2004
Audi t ed

£000

178
1,904
6, 448

8, 530

4,318

657
5, 337
5,994
2,565

12,877

(10, 193)

2,684

11, 214



CREDI TORS: AMOUNTS FALLI NG DUE AFTER

MORE THAN ONE YEAR (623)

PROVI SI ONS FOR LI ABI LI TI ES AND

CHARGES (432)

NET ASSETS 7,214

CAPI TAL AND RESERVES (EQUI TY

SHAREHOLDERS' FUNDS) 7,171

EQUI TY M NORI TY | NTERESTS 43
7,214

SUMVARI SED CONSOLI DATED CASH FLOW STATEMENT

for the six nonths ended 30 June 2005

Notes 6 nonths to
30 June
2005
Unaudi t ed
£' 000
Net cash outflow from a (1, 312)
operating activities
Di vi dends received from
associ at ed undert aki ngs -
Returns on investnent and
servicing of finance (221)
Tax paid (334)
Capi tal expenditure and
financi al investnent (74)
Acqui sitions and di sposal s 3,987
Fi nanci ng b (443)
I ncrease/ (decrease) in cash b, c 1, 603

NOTES TO THE CONSCOL| DATED CASH FLOW

(1, 156)

(1,023)

9, 604

6, 707

2,897

9, 604

6 nonths to
30 June
2004
Unaudi t ed

£' 000

(1,372)

(670)

(197)

(18)
208
280

(1, 769)

(865)

(950)

9, 399

6, 466

2,933

9, 399

Year to

31 Decenber
2004
Audi t ed

£' 000

(355)

96

(1, 203)

(156)

(242)
206
(411)

(2, 065)



for the 6 nonths ended 30 June 2005

A.  RECONCI LI ATI ON OF OPERATI NG (LGOSS)/PROFI T TO NET CASH OUTFLOW FROM

OPERATI NG ACTI VI TI ES

Qperating (loss)/profit

Depreci ati on and inpairnent of
tangi bl e fixed assets

Anortisation and inpairnent of
i ntangi bl e assets

Loss on sale of fixed assets

Loss on di sposal and inpairnent of
i nvest nments

Decr ease/ (I ncrease) in stock
Decrease/ (I ncrease) in debtors
Decrease in creditors

I ncrease in provisions for
liabilities and charges

Currency adjustnents

Net cash outflow from operating
activities

6 nonths to
30 June
2005
Unaudi t ed

£000

(698)

79

12

115
281
(829)

18

(290)

(1,312)

B. RECONCI LI ATI ON OF NET CASH FLOW TO MOVEMENT

Change in cash

Cash outflow (inflow from decrease

/(increase) in debt and | ease
financi ng

6 nonths to
30 June
2005
Unaudi t ed

£' 000

1, 603

443

6 nmonths to
30 June
2004
Unaudi t ed

£000

628

148

13

36

(842)
(1, 226)
(460)

260

71

(1,372)

I N NET DEBT

6 nmonths to
30 June
2004
Unaudi t ed

£' 000

(1, 769)

(280)

Year to

31 Decenber
2004
Audi t ed

£000

1, 366

278

30

48

(1, 550)
(169)
(613)

187

68

(355)

Year to

31 Decenber
2004
Audi t ed

£' 000

(2, 065)

433



Change in net debt from cash fl ows 2,046 (2,049) (1, 632)

Di sposal of subsidiary (765) - -
Exchange novenents (18) (47) (14)
Change in net debt 1, 263 (2,096) (1, 646)
Openi ng net debt (3,569) (1,923) (1,923)
C osing net debt (2, 306) (4, 019) (3,569)

C. ANALYSI S OF NET DEBT

1 Cash Di sposal Exchange 30 June

January nmovenent s
Fl ow of 2005

2005 Subsi di ary

£' 000 £' 000 £' 000
£' 000 £' 000
Cash at bank and in hand 2,565 596 (907) (96) 2,158
Bank overdraft (3,997) 1, 007 142 77 (2,771)
NET CASH (1, 432) 1, 603 (765) (19) (613)
Loans (1, 248) 213 - - (1, 035)
Fi nance | eases (39) 18 - - (21)
Advances from factors (2) 2 - - -

Letter of credit and 1
Bills of exchange (848) 210 - (637)
BORROW NGS (2,137) 443 - 1 (1, 693)
NET DEBT (3,569) 2,046 (765) (18) (2, 306)

NOTES

1. Basis of preparation

This interimreport was approved by the Board on 30 Septenber 2005. The
interimfinancial information has not been audited and does not constitute
statutory accounts within the neaning of Section 240 of the Conpanies Act 1985.
It has been prepared using accounting policies that are consistent with those
adopted in the statutory accounts for the year ended 31st Decenber 2004.



The results for the year ended 31st Decenber 2004 are taken fromthe ful
accounts on which the Goup's Auditors nmade an unqualified report which did not
contain statements under s.237 (2) or (3) of the Conpanies Act 1985, and which
have been delivered to the Registrar of Conpanies.

2. Taxation

The charge to taxation is an estimate based on the anticipated effective rate
of tax for the year ended 31st Decenber 2005.

3. Earnings per Share

6 nonths to 6 nonths to Year to
30 June 30 June 31 Decenber
2005 2004 2004
Unaudi t ed Unaudi t ed Audi t ed
£000 £000 £000
These have been cal cul ated on 607 140 3
profits of:
The wei ght ed average nunber of
shares used was:
Basi ¢ and dil uted 64, 669, 106 64, 669, 106 64, 669, 106
4. Segnental analysis
Turnover by cl ass of business
Di spl ay rel ated products 6, 752 6, 533 13,873
Conmput er products 608 1,792 2,901
Hurmman machi ne interfaces 1, 096 2,759 5,076
Public information displays 1, 893 1, 849 3,115
El ectro- mechani cal products 67 655 1,120
10, 416 13, 588 26, 085
G oss profit by class of business
Di spl ay rel ated products 2,348 2,917 6, 168

Conmput er products 142 936 1,451



Human machi ne i nterfaces
Public information displays

El ectro- mechani cal products

371
764
24

3, 649

For further information please contact:

Rob Snith

Densitron Technol ogi es plc
020 7648 4200

Chris Roberts/Andrew Tan
Hansard Communi cati ons

020 7245 1100

END

1, 067
555
251

5,726

1,912
1, 086
307

10, 924



